
 The holidays begin in less than three 
months and it is quite apparent that the odds 
favor a disappointing season for most retail 
merchants. Indeed, weighing against a strong 
performance is the sharp erosion in the 
employment situation since last year. In 
addition, several Government programs are 
beginning to expire or lose their impact as 
2009 comes to a close, a situation that should 
sustain a cautious approach to big ticket 
purchases over the next few months. The 
outlook could also be influenced adversely by 
geopolitical events that would only add to 
the anxiety that many households already 
have regarding the future. 
 In November, 2008, or just before 
Thanksgiving Day, the nationwide 
unemployment rate tallied 6.8% as 10.5 
million individuals were idled. The latest 
reading for this series places the jobless rate 
at 9.4% of the workforce, which equates 
to14.5 million people without jobs.  Needless 
to say, the headline data fail to capture the 
degree of weakness that is present in today’s 
employment setting with the jobless rate for 
full-time workers having recently hit 10.3% 
and personal income growth, exclusive of 
Government payments, continuing to shrink.  
Clearly, the backdrop is dramatically different 
than last year when fears of a financial 
meltdown were rampant and acted to curb 
spending during the holiday period.  
Moreover, there has been a massive dose of 
stimuli provided by the Federal Reserve and 
the Congress that are certainly possible 
supports for spending in the coming months.  
However, the tremendous contraction in the 
number of employed workers–a 
development that is likely to persist–should 
dominate consumer psychology over the 
period ahead. This situation will most likely 
prevent any significant rebound in household 

outlays that would meaningfully buoy holiday 
expenditures during the fourth quarter. 
 The recent timing of Government 
programs could further weigh against a 
strong Christmas selling season. To provide 
perspective, a huge volume of stimulus was 
provided in the springtime that won’t be 
available to give a lift to household spending 
late in the year. This consideration is 
captured in the personal income statistics 
that are published monthly by the 
Department of Commerce.  In May, “other” 
transfer payments from the Federal 
Government soared at a $936.2 billion 
annual rate, roughly $200.0 billion above the 
levels that prevailed earlier in the year. This 
category has retreated to the $792.0 billion 
area in July, indicating that the largest impact 
of this support program is in the past and is 
thus unlikely to be viewed as a permanent 
source of spending power for the vast 
majority of American households. Even the 
“Cash for Clunkers” operation could 
establish an added restraint on spending for 
some families. In particular, most of the 
vehicles traded-in were probably paid for, 
but the purchase of a new car has 
undoubtedly added to the debt load of many 
drivers. In response, there could be some 
downshifting of expenditures for non-auto 
goods that could act as another headwind for 
total spending during the holidays. Since the 
rebate from the Government is likely to be 
treated as current income, the tax liabilities of 
these new car buyers could jump in relative 
terms and may encourage a slower pace of 
spending through early next year as 
households attempt to raise the necessary 
funds for the higher tax payment. 
 More difficult to quantify, but 
nonetheless a real influence, is how 
households will judge the flow of events that 

(Continued on page 2) 

Blue Christmas? 
August 31, 2009 

A B O U T   
B I L L  S U L L I V A N  

William V. Sullivan, Jr. 
serves as Chief Economist 
at JVB Financial Group, 
working closely with the 
firm’s trading desk, 
providing analysis and 
commentary on the U.S. 
economy and the financial 
markets. Among his duties 
are authoring a weekly 
report on credit market 
trends and maintaining a 
regular schedule of 
conference calls that focus 
on interest rate 
developments. He appears 
frequently on Bloomberg TV 
and is often quoted in 
Barron’s.  
 
Mr. Sullivan is the familiar 
voice that JVB features on 
our weekly conference call, 
where he discusses the 
economy and the events 
that affect the marketplace. 
 
He was previously 
associated with Morgan 
Stanley in New York City for 
more than twenty years, 
where he was an Executive 
Director and a Senior 
Economist in the firm’s 
Retail Fixed Income 
Division. Bill published a 
widely quoted weekly letter 
on the financial markets and 
was a frequent guest 
commentator on several 
business networks, 
including Bloomberg TV, 
CNBC, and Fox News. 
 
Mr. Sullivan received his 
Bachelor of Arts Degree in 
Economics from Fairfield 
University. 
 

Broker Dealer / Institutional / Advisor Use Only 



emanate from Washington, D.C.  Going into 
the holiday season last year, the American 
public had voted for a new president by a 
wide margin in a historical election. One 
attraction of the Democratic candidate was 
his focus on ending our presence in Iraq, and 
utilizing that strategy as a platform for 
Middle East peace. In contrast to that theme, 
many Americans now seemed puzzled by the 
increasing involvement of our military in 
Afghanistan. The reports out of that nation 
leave something to be desired as troop losses 
surge and some observers are implying the 
recent elections lacked legitimacy owing to 
widespread fraud.  At a minimum, the public 
could be sensing that our country could be 
embarking on another mission that will 
require tremendous sacrifices in domestic 
resources, human and otherwise.  Should the 
news continue to deteriorate as the year 
progresses, the geopolitical environment 
could become another source of caution for 
U.S. consumers, especially in a setting of little 
or no job creation and tightened credit 
standards for most individuals. 
 A reversal of fortune on the foreign 
policy front could even impact financial asset 
valuations.  If the environment in the Middle 
East mandates larger commitments from the 
Pentagon, investors may conclude that the 
nation is bogged down once again in a 
situation that creates tremendous uncertainty 
for the economy and for business planners.  
Conceivably, a higher degree of risk aversion 
could return to the marketplace, driven by 
increased anxiety vis-à-vis the foreign policy 
picture.  The reduction in risk profiles could 
lead to some visible selling pressure in stocks 
and a movement of cash towards the fixed 
income arena, particularly Treasury securities.  
If such a setback were to occur in stocks 
before year-end, the loss of equity wealth 
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would become another factor that 
contributes to a “Blue Christmas.” ■ 
 

William V. Sullivan, Jr. 
Chief Economist 

JVB Financial Group 
August 31, 2009 

 

Page 2 of 2 W E E K L Y  E C O N O M I C  C O M M E N T A R Y  B Y  B I L L  S U L L I V A N — A U G U S T  3 1 ,  2 0 0 9  

JVB Financial Group, LLC, member FINRA, SIPC 
2700 N. Military Trail, Suite 200 / Boca Raton, FL 33431 

(561) 416-5876 ● www.jvbfinancial.com  
 

For Broker Dealer, Institutional, and Advisor Use Only 
Not to be distributed to individual investors 

This document has been furnished to you solely for your information and may not be reproduced in any manner or provided to any other person. The 
information contained herein is based on sources that we believe to be reliable, but we do not represent that it is accurate or complete. Nothing contained 
herein should be considered as an offer to sell or a solicitation of an offer to buy any financial instruments discussed herein. All references to prices and 
yields are subject to change without notice. Any opinions expressed herein are solely those of the author. As such, they may differ in material respects from 
those of, or expressed or published by or on behalf of JVB Financial Group, LLC or its officers, directors, employees or affiliates. 

Broker Dealer / Institutional / Advisor Use Only 


	Blue Christmas?

	August 31, 2009

	About 
Bill Sullivan

	Page # of 2

	Weekly ECONOMIC Commentary by Bill Sullivan—AUGUST 31, 2009



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /DAN <>

    /DEU <>

    /ESP <>

    /FRA <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /PTB <>

    /SUO <>

    /SVE <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



